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23 November 1953

MEMORANDUN FOR: Mr. A. N. Overby
Aspistent Secretary of the Tremsvry

SUBJECT t 8ignificance of Russian Gold Sales

REVERENCE i Yow Hemorandum, subject ss above, dated
16 November 19%5%

A. Thank you very mueh for forwarding the interesting
memorsndun from Mr. Baruch's oifjce coucerning the signifi-
cance of recent reports of Russian purchases of consumer goods
against sales of gold.

2. Boviet gald exports, snd particularly the commodities
procured in exchange, are being carefully wetched by CIA. We
are glving the closest sttention to any signs that the USSR
plans to provide the promised gusatitles of consugar goods
without basically refucing the profuction of military end use
itens. The new Soviet conmuser goods program 1s #t1ll in its
sarly stages; as yet, most of the effort appears %o be moving
into plamning, slthough some industries -- notadly the aviaticn,
machine bvuilding, end chemical industries, have been directed
to increase profuctiia ¢f consumar goods. Until fubstantial
ingreases in productian of such items can be made throughout
Soviet industry, 1t will be necessery, after all tie publicity
given 0 the proamised plenty, for the Soviet Uniom to lmport
sbstantial quantities of consmumar goods. Bvidence that an
affort is being mede to incresse acquisition of felign
exchange 1% to be found not merely in Boviet gald males, but
alsc in recent seles of silver, maagmnese, ehrome pnd other
Sovist exports which asre readily expendable.

3. Conservative estimates o Soviet gold stocks place
the total at somevhere around §$3,000,000,000; simi’sr estimates
Place Boviet gold eaports Suring 1955»1953 st shout $100,000,000
per yoar. It is not believed timt apy substentisl gold shipments
have been overlooked in meking these estimates. To the end
of Ootober 1353, Soviet gold smles are believed 1o have amounted
to at least $30,000,000 and perhsps sz much as $79,000,000 --
although the latter figwre 15 folt 1o be too high. Between the
end of October and 20 November, stepped-up gold sales in Paris
smounted to §30,000,000; wnconfimed rwmors repert sn sdditional
sale of $30,000,000 in London in the past two weeky. TPotal salcs
Tor 1953 s0 far 4o not sudstantiaily exceed the prévious annual

rate of $100,0 .
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b. These Soviet goid sales may have bed som: effect upon
weld gold prices, but other fec ors of supply emxi demand have
been 8t lesst ss Important in the recent price decline: the
greater sgonamic stability of weatern countries; pa improvement
in western gold and dollsr holdiags; incressed golld sales by
Frivate holders, instituilons, and Ly the Union o South Africa;
wnd incresses in Interest rates, making hoarding expensive. A
€914 price decline has been a eontimuing phencmenpn since 1948,
but recent Boviet gold seles may Bave precipitaterl the decline
in the lsst few veeks.

2. The sale of goid by the USER would sot aiYord muy
significent expansion in the level of supply of consumer guods
within the Soviet Union. The sale o the entire boviet goid
stock -- $3,000,000,000 -- would smount to only 2.5% of the
planned conswmptlon of consumer goods during 1953: k63 villion
rubles or §$115,000,000,000 &1 boil. Total gai? saies to date
this year would, however, account for sbout 1/3 of the planned
expenditures abroed on consumer goods -- $330,000,000.

6. Gold sales sbroed, and whe import of coopumer goods,
appears, at present, 1o be = taxporary expedient 10 help close
the gap between promiss and performance until Scviet economy can
be rearisnted to consumer poduciion. It is in splementiug
this recrientaticn thet we shouldi mest cerelfull; sateh for signs
that the Soviet Union is stiempiong 1o increase cinsumer produc-
tion without reducing allocetions to war investmeit.
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RORERT AMBY, JR.)
Deputy Director/Iatelligence
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